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Special ~ssistant to the President
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SUBJECT

In response to your

Suprort

Zor Textile Xecotiations

reguest, we have prepared the

attached reports con the textile industries of Brazil,

Colombia, Mexico,

- .+ -
ans China.

Attachments:
As stated
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Colozhia's Textile Industrv
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1. The Colcmhian textile irncustry is one of the

' ‘.

[

mo?t irportant sectors of manufacturing in the country. In

-

? 1674 the inéusirvy is estimrated to have accounted for about
25% of total rmanufecturing value edded, ranking second after
1 ! : ;

the feood industrv. The industry presently employees about

. 100,000 people, making it the tcp erployer in manuiacturing.
i
! 2. Although the irdustry enjoys ampie tariff protection,
! .

it-is reputedly amcng the wost efficient in Latin America.

Except for spscialty ccods, Colerbian coticn textiles

‘generzlly are competive in guality anéd price with foreign
H L 3

manufactures. 2recucing a fairly full rangs of textiles, v

the industry meets most domestic needs and davotes about

- e eommeen o s e

30% of production to exports.

frends in Prciuvcticn ani Trade

-

! ! 3, Cotton rerresents 62% of the-total inputs utilized

l

byéthe textile industry, follcwed by polyester filament,

10% and polyester fiber, 7%. Small amounts of nylon, acr 1ic,
K S

artificial fibers znd vwool are also being used. Use of

wool has been decreasing, representing only an estimated 3%

of !total inputs in 1974. Synthetics have now energed as

e o e e e

the fastest growing prcduct line. Man-made fiber production

in?reased from 48.4 million pounds in 1970 to 67.6 million

I .
pognds in 1972. &Atout 36% of output consists of cellulosic

a
i

—cemma > e .o

_Approved For Relez

T e vt e ihe 1k,




H .
***  Approved For Reléage 2003/08/08 : CIA-RDP86TO0608R000600010047-5 2o

+h
e
P meeae

ers and yarn, par= of which is exported. Colorbia is

still a net importer of rnon-cellulosic fibers despite
1 :

rapidly growing demestic production.

4. The textile ircustry has been & leeting factor in . i
coiiee :
“Colombia's drive to promota non-/ exports. It nas bernefited

>

frgm favorable support priées for aterzal inputé, increasad ‘ !
credit and technical assistance, and export subsidies. Export '
eafnincs from ;extile ané clothlné increased from $22 million
in: 1970 to $84.3 ﬂlll*o in 1973, and 3107,9‘1i11ion‘in

!

January-June 1974, reflectl the repié ewxparnsion o= the

,in§ustry. .Most textile exports 1.77% colcrbia are made undéer

'the Plan Vallejo. This plan al

offSection 807 of the US T;riff Code, which recuires US

iméort'duty on.y ca the vaiue added zbrczd to US components.

Of $48.4 million of textile exports uncer the plan in 1973,
‘ . ) 4

hoﬁever, only 23.5% went to the US. The United States

reéeives the bulk cf knitted goocs, apparel ané clothing

avﬂvrted under the plan but in 1973 it receiveé less than

' 20% of the cotton yarn and fabrics which repre:ent the major

exports.

! 5. Almost one-fifth of Colombia's total textile exgorts

went to the United States in 1973. Over two-£ifths of these
coqsisted of cotton yarn and fabrics. Procducts derived Irom
i ' . .
wool and synthetico as well as cotton comprised the remainder.
. :

1
Although the value of textile exports to the US has grown
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from $5 million i; 1970 %o $16.3 million in 1573 both

Colombia's share cf the US market ard the US share of
'

Colouo¢a s textile exports have declined. In 1¢73, 19%

' . -

ob Colorbian xtlle exgorts went to +he TS comnared with

23% in 1970. The most recen:t complete cata on the direction
L]

of Colombian textile irads ave Zcr 1870. In 1970, the

Canadian znd the Ceniral Zmerica/Caritbean area marxets
were equally as iInportant as the US to Co-cidza (see table 3)

C-n >y Il pan == ce et e
ure PO IR ‘DS..-..-C.. Cooons P -
: ) :
. 3 L emm * - =% 3 P ] ] —men e 2.
: 6. It is estimateld that the %fextilie industry continued!

plaut exransions vere put inte operzition. Moreover, several

small ccampanies were radidly increasing precuction of

upholstry and érazery fatrics, ruanas, shawls, blankets,

w

o
0
0
£
n
[
ksl

g
for export, tourist trace, anc local use. A number of these
l

companies have gained internatio rnal reccgaition.

7. For 1575, the Colcmbian textile export picture is

——m——w e

not clear. Effective 1 January a tax rebate issued by the
government zs an export incentive was reduced Ircna 15% to 5%
for textiles, thus probably discouraging some exports.
worldwide shortages of'petrochemicals also will affect
Colombian textilz production, especially that of the garment

industry, which will have to increase the use of cotton as
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a basic raw material, At the sarme time, Colcrmbian cotion

‘ :
growers er2 encocintering hicher production ccsits. The

0n
n
m
(o]

textile industry &lso is prchably being hurt by depre

? -

world cdemard ané hy more resirictive tariif and non-tariff
. “ .

barriers to Colormkian textiles recently imposed bv severzl

; 8. These devz=lopments could seriously hurt Colomkian

textile export sal=ss in 1275. Neveriheless, the camage may

be mitigated by, mc:

0
e
(1)
<
.

(s}
[o]
H
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n

covernment export preomoticn

pclicies, by possiole rescission of the tax rebate cuit, and

~

" by continuation cZ the present accelerated rzte of devaluation

of the Colecmbian m2so. '
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; Colombiz : Clothing and Textile Exports
: i a A :
. ! : Million US §
! " yedr !Value
| 1970 S ! 21.8
{ * H
! ! . _
. 1971 v 11 36,0
o ; ? S
| 1972 Pt 1 43.9°
; 1973 | i ' 84.3
: i t ' Co
é 1974 (January-June) 1107.9 ;
| ! : : : .
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3 = P .
%Colombia: Clothing and Textile Zuports to the United
: : States in 1973 !
: ? ; ~ : i
s ! rMillion US § '
" éalttecorig_ 1 ; Value b
Men-made firers ! 1.3
Cc}tton yarn and fabrics . 7.3 ,
I§éol yarn : 1. '-
Kr:litted and crocheted gocds ' ' 1. ;
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g Colorbia: bireqti%n of Textile Exports in 1970
% 3 R
Ct;urxtr* Percentace Shere
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, North America . ~
: © "canada | 23
: ‘ |
i United States 23
“ Central america and Caribbean
v, ‘ i . i
Ol kentral America : ! 6
Y ! . i . " )
i Puerto Rico ' g 7
i . i _
ZOther Islandés 2 * 8.
' :
. South America - 4
; ;
-N_i éBrazil * ' 5
{?i‘ ZPeru Co 1
R i ' P
i Europe '
o L ;
! 'Ttaly | 6
-~ i ] . .
: :Netherlands ' 5
N - Asia and Pacific 0
. i .
-1 | Other 16 _
, b i  Total 100
iy | :
EEN ; , : ‘
S | |
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| ! Brazil's Textile Industrv
. t 1 . ‘

! l

Size and Charactor tics
i '

; 1. Brazil's textile industry is the largest in

| : ' - .
Latin America. It occupnies over 350,000 workers, about
I

14% of the manufacturlng labOl force, arnd is the largest

enployer of labor 1n the 1ndusbrla1 sector. It accounts
i

for nearly 10% of manufacLurJng ouyput and contributes

about 3% to Brazml s GNP, ﬁhe‘industry produces primarily
! .

for the domestlc rarket but close to 10% of its output is

t

i .
exported. loreover, textiles have been one of Brazil's

- most dynamic exports in recent years and they accounted

-

for about 3% of total export earnings in 1973.%
b l

i 2. Historically, the industry was precdomindntly a
pfoaucer of cottoen goods and they still make up 60% of total
oqtput. The production of thread and cloth from artificial
aﬁd synthetic fib=r is growing répidly, however, énd the

1ndustry ] consumv ion of mun—made fibers increased about

’ three times as fast:t as .total flber consumption during 19€9-73.

hap-made fibers now account for about one-third of total

. ‘ i N .
te;tile output. A:s the world's sixth largest producer of

]
.

raw cotton, Brazil has alwayvs been essentially self-sufficient
i

¥  Textiles are de:ined here as yarn, thread, and fabrics.

Under the broader definiticn which includes hosiery, knitwear,

garnents, white goods, floor covering, etc., textiles in 1973 ,

accounted for over 5% of total exports. -
! .

|

l
)
1
'
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» its petro-chemical industry and the rapid growt
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1n natural fiker ané the rapid growth of man-made fibers

iﬁ recent years has rmade it nearly self-sufficient in this

(e}

]
arca as well, Brazil is acceleratinc thLz cdevelopment of

° 1
synthetic fiber production is expected to continue.

3. During most of the pericd since Vorld War IJ,

Brazil's textile i: dLstry was neclected andé unprogressive.

While there are a few larce eZficient firms, obsolete plant
and eq ulpr-“b, sall scale cperaticn, poor management, an
rrcuucg_V'~v .
low labor/have tended to be the rule. In 1%89, there were
tH

- nearly 1,00 manufacturing cencerns in the incdustry empleying

-
L ]

an’ average of less than 160 workers ter firm. Unable to face
1 : .

fo”e*gn cecmpetition, the industry is one of the most heavily

prptected in Bra
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by domestic ca

subsidiaries of feoreign companies.
l .
Production and Tr afe

.

4. Producticn was stagnant cduring most of the 1960s

but late in the decade the industry entered a new period

temeoqe « mmenmene

of growth.Spurred by government tax incentives, investment
ha% risen sharoly ené a broad program of rehabilitation and
ex%ansion is ﬁndervay. Textile cdevelopment programs aprroved
byfthe Industrial [evelcpment Council (CQI) in 1970 involved
capltal expenditures of about $100 million. In 1973, however,
thg CDI approved textile investments of over half a billion

dollars. Textile machinery_and equipnrent impérts have grown

T
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rapldlv as the program progressed (sce the tabulation below).

i '3 ' ) Millions of Doll

| i
1960 1962 1967 1968 1969 1970 1971 1972 1973

! i : .
7.6 20,3 19.8 32.3 44,9 55.6 86.0 76.0 159.4
i P
In 1973, about one—third of the industry reported that

cupac1ty was being cmpanded. Develdpment has occurred

throuchout the industry but splnnlng, wcav;ng, and finishing
capac1ty has grown most rapldly. Man-made fiber capacity

also is expanding vigorously.

.

§ 5. Brazil produced an estirmated 2.7 billion square

i

éters of cloth ir. 1973, comoared to 2.2 billion sguare
meters in 1%70. TFrom 1970 throuch 1973, the industry's total

pioduction grew nearly 10ﬁ annually. Growth was achieved

almost entirely through improving labor productivity and
employment in the industry changed little.

% 6. Textile exports also have dgrown very rapidly since

'1976 as tax incen:ives encouraged the more efficient firms
to exploit the previously neglected foreign market. During

1973 textile exgnrts were valued at nearly $200 million

|

compared to only 326 million in 1970. About half the total
|
vas accounted for by varn and thread while fabrics made up

ﬁhe rest. Products from man-made fibers were about 25%

4f all exports ir 1973 compared to 5% in 1970.

} ‘7; The diru;tion of Brazilian textile exports changed
fapidly after thr'19605, vIn 1970, nearly 40% of all exports

]
2
i
.
'
1

: oY
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went to the United States but the share was less than 10%

1

in 1973. West Germany, the Netls
|

and Latin *merica hzave preovided increasingly Important
)

3]

iands, cther TZIC countries,

} 1
* markets.
"

Outlock ; S .
i 8. Brazil's =zextile merkets began to scIten CUrlng

1974 and the indus-=ry now is faced with a &iIiicult situation

'
that will last thrcuch 1975 and probzbly Zeor scme time beyond.

Prrduction grew, more sleowly Suring the IZirst nald of 1974
and declired after mid-ysar. Ixports were sitrcng during the

* - . » - " . . - . .'
the slowing of precducticn, Inmventories accumulated throughout

the year axd the i:dustry now feels burdenel by excess
1
]

stociss.

9. VWeakened@ cemand resulited from recessicn abroad

i
!
'

and inflation at ncme and both are likely to haxper the
; :

industry for the next vear or two. Brazil's resurgent
i
-inflation during 1¢74 ercded consumer purchasing power and

this effect was reinforced after mid-year by tighter consumer
| i -

credit. Brazil is now faced with a pericdé oZ balance-oi-
i

payments constraint that will slow its econcmic growth and

add to its inflaticnaryv pressures. Consumer buying power

wil;l be curbed because of slower employment grcwth and
|

because real wage rates will be kept uncer tight rein.
; :
!

]

5X1
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Excess capacity proktably w*ll evelop as investnrent
programs continue to matu; 'while production stagnates

or only rises sloﬁly. E

Fcononic FPactors Influencine Zrzzil's Necokwlatinc Position

:; 10. Brazil's textil¢ negotiators will ke under more

than the usual pressure bécause of the current difficulties

f?c1ng the industry ané b;cause o the country's serious

b%lance of éaynents vxroblem. The textile industry is already
)

ressing the Minisirv of Finance %o help it contend with
C g I

its rrodblems and the Foreign Hln:sbry will feel similar
;

pressure.
: ;

The bzlance oZ

serious conacern, *;ovever..

pay u,n,s prokzdlyv is a more

Brazil's payments position

| N
effort is now being macde to reverse this trend by curbing

H .
i : ’

deteriorated badly céuxring 1274 &s imports cdoubled and the

d during the second half

o]
| o
Hh
o]
o
ot
o)
1
o

inflow of foreign cagit
: 3

of the year. The current accournt deficit rose Irom $1.7

billion in 1973 to nearly $7.0 rililion last year and Brazil

lést over one billicn dollars in foreign reserves. Every

-

imports and by maintaining Brazil's strong export performance.

11. Brazil sees its export érive threatened not only

i .
by the worldwide recession but also by the resurgence of
J .
pfo :ectionist pressures in the developed countries. Their
fé s were strengthened last year by the EEC's restriction
|

q beef imports, by the countervailing duties imoosed by

the US on Brazilian shoes, and by the current threat of

e - eomm
.
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ntervailirg duties acainst'lca hcr handbags.

i

(o)

12, A furthpr problem which partly accounts for

e . o= e e o

Brazil's desire to pu; off the textile negotiation until

_next year is the fact 'hat;it was able to f£:11 less than

'
' 1]
'

7 60% of its export Guota to the US during 1973-74. The

i
! ! :
fallure probably was due mostly to weak demand in the US

rather than an inabil iity to deliver on Brazil's part.

i i

\

their bargaining position.’

1
Neyertheless, the Brazilians evidently feel that it weakens
M N : 1
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Brazil's Textile Exports

Approved For Release 2QQ3I08'108 : CIA-RDP86T00608R000600010047-5

---------- Millions of US $ (f.o.b)

o fran e . ————ee m———— -

1972

1973

. H.‘.
v
~
o

Yarn and thread ! .+ 13.3 20.0 462 97.1
‘Artificial-synthetic %.4 3.3 5.3 15.1
éotton | f' 5.4 6.8  22.8 45,0
%ool ,2 ?.7 5.7 10.&  20.7
5ilk i :?.o 3.5 6.5 14,7
other | 0.8 0.7 0.8 1.6
Fagrics ' 13.2 - 20.7  46.7  98.3
értificial—synthetic 9.9 2.° 5.3 33.6
%ott&n . ?.9 1.1 25.8  53.8
?ute ?.6 2.4 4.6 4.3
Other -, 0.8 6.3 7.0 6.6

: 5  40.7 - 92.8 195.4

Total © .26,
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I -
é 'i | %Table %
i § United States Textile Imports from Brazil
! ; b  Phousand US § (£.0.5.)
. o 1970 pm w1z e
: 4 Y_airn and thread . ; 3,008 4,208 5,282 6,663
i Fa;brics : { €,859 6,805 9,630 11,927
Cotton : ! 6,215 5,921 7,838 9,071

L ool | 13 1 7 528
! 5rl\’c‘mcellulosic ané Man- | ‘

:; z made fiber : 44 27 193 462
G Other v 43¢ - 856 1,562 1,866
~ . | Potal ‘ 9,867 11,013 14,912  18,61%
3 i ; . .

P RAN

T Approved For Release 20




T T N O

. Approved For Release 2003/08/08 : CIA-RDP86T00608R000600010047-‘5

N L
[ . ' :
‘ ! : .
I '
'
i

| Table 3

Brazilian Production of Man-Made Fibers ‘ '
' N I " Thousand Metric Tons
) | 1970  I971 1972 1973
3! " Artificial fiber ‘ 51.5 . 53.2 54.5 59.3
| Viscose ! N.A. 45.1, 45,9 - 50.5
: P ﬂ
: E Acetate | : N.A. ‘8.1 .. 8.6 8.8
¥ Synthetic fiber | 54.0 56. 3 77.2  116.2
i . by
: Nylon b N.A. 27.4 33.6 . 40.0
+ : . 1 : . .
. i : [ E : ., :
: Polyester c . . N.A. 20.9 33.1 53.9
! ; ¢ - . ..
. Acrylic . L N.A. 4.1 6.5 9.2
A ! : t .
{ . Polifins .o N.A. 3.9 4.0 13.1
{ : : :
: ! Total : :105.5 109.5 131.7 175.5
i § ‘ : '
- z
' H
A ;
i ; . .
P
N :
f |
. ’
!
:' :
t .
! s SN ity vk R
= - z
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of Textiles and Textile Materials

o

e -t § e e s o - e ———- -

Yarn and thread
!

Fabrics
1
1

Non-clothing itenﬁ

GQrments‘

i
)
|
i
1
H
t
'

Total - t

|
C“emlcal and natural flbcrs

}
i

Millions of US S
1971 1972
18.5 23.6
22.6, 2.5
8.0 10.3,
5.7 7.4
7.9 7.5
62.7 - 73.3

36.4
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Mezico's Textile Industry

Size and Scope

1. The Textile Industry 1s one of Mexico's oldest but
its importance to the écmestic econcmy and its small con-
tribution to Mexican export earnings have been declining
over the past dscade. The industry exnzlovs about 225,000

turing labor force —-- and the

=
f=1

(1]
0

persons --.9% o the manu
total value of output in 1973 was $1.7 billion, 11% of total
manufacturing output. The industry includes some 4,000 firms,

mostly small and oriented to tha domesiic market, which supply

Hh

nearly all of iexico's textile needs. The firms are protected

by high tariffs and import licensing. As in many other

countries, production of man-mzde fiver textile products is

lpber output was 116,00u

&)

increasing; in 1973 total man-nade
metric tons. Mexico now ranks as one of the largest producers
of synthetic fibers among LDCs. Textile exports were $i48.3
million in 1973, a small share of both total4Mexican production
and exports. |

2. Export statistics partially mask the rapidly grow1n§
Mexican-United States trade conducted under Mexico's Border
Industries Program, however. Since 1966, plants operating

under the program have been allowed to inport components

Approved For Release 2003/08/08 : CIA-RDP86T00608R000600010047-5
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duty-free for assembly and reexport. As of August 1973, 108
of the Border Indusﬁry piaﬁts were sewing clothing and acces-
ories, mainly from man-made fabric, fox reexport to tae
United States under Section 807 of the US Tariff Code. This
requires US import duty only on the value added abroad to

US components. US textils imports from Mexico under Section

807 are tabulated below for 1970-1973:

it
=
=
1—f1=
~J O
=3
c
m
wln

Ol 1.

15870 72 1973

US textile imports
from Mexico under

Section 807 ) 20.9 33.4 50.2 79.2

Reimport of US- .
made comgponents 15.3 24.4 36.2 55.5

Dutiable value
added 5.6 9.0 14,1 23.7

Production and Trade Trends During 1970-1973

3. During the 1970s total textile production increased
at. a modest pace of 5% annually, well below the average rate
for manufacturing as a whole. Most of the gains have been in
the output for man-made fibers. Between 1970 and 1973,
synthetic fiber production increased by about 32% annually.

Nevertheless cotton cloth production remains the dominant
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activity within the industry. A larger share of investment
since the early.l1960s has been directed toward modernizing
facilities. By 1973, 77% of cotton textile production and
85% of man-made textile.production was automated.

4. After several years of stagnation, textile exports
bounded'from $25.2 million in 1970 to $148.3 million in 1973

cotton texiiles have grown tie

[ 52Y

(see Tezble 1). Exports o
‘fastest as a result of the goVernﬁent's drive to increzse
exports, more aggfessive marketing by Mexican textile Dro-
ducers, a shortage of coiton textiles in developed countries
and a new five year cotton textile agreeﬁent with the TS
that went into effect on 1 May 1971. The agreement pernits
muéh larger exports of cotten textiles to the US than were
allowed under the 1967 agresment. Mexican exports o cotton
thread, yarn and cloth to the US increased oty 58% and cotton
clothes by 73% during the first year of the agreement.

5. Mexico has attempted to reserve the guota under the
textile agreement for non-border textile firms whose share
of Mexican ownership and use of Mexican inputs are generally

much higher. To do this the government placed border industry

L oy Wt ot = = ..+ o\ vun g mens mo o e+
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plants continuing to use cotton inputs under the restrictive
requirements of fhe 19y73 foreign investment law, although
all other types of border industry plants are exempt. Tne
move induced nearly all border textile plants to shaft to
inputs made from man-made fibers or blends that are pre-
dominately man—made fikers.

6. The bulk of manufactured textiie exports go to the
United States. The US share of non-Borcer Industry trade
has slipped from 86% oI total foreién textile sales in 1969
to 57% in 1973. Nonethaless, non-us textilevmarkets are
scattered and, other than Japan's 9.4% of the market, are

not very important individually (see maple 2). _The

importance of US-IMexican textile trade is understated, how-
ever, becausc these data exclude Border Industraes trade.
'i : 7. Imports of textile goods are almost totally barred

f\\\\' by Mexico's import licensing system except for those imports

that may enter into the borcer industries program and are
reexportéd. Mexico does not permit the importation into
the interior of Mexico of manufactured gooas which are
identical or similar to products made by domestic industry.
US textiles, mainly in the form of wearing apparel, may
however, be imported into the 12 mile border zone. These .

imports amount to around $20 nillion annually. Most textile

machinery, on the other hand, can be juported. Imports in

25X1
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1973 of machinery and parts totaleﬁ $110 million. The
United States and Yect Germany enjoy about one third of
the market each, with the remainder shared mainly by Italy,
Switzerland, and Japan.

Current Position ard Cutlook

8. Mexico's textile indusiry is facing Seripus
difficulties because of reduce§ world-wide demand. In.
cotton textiles, for example, the i1ndustry had anticipated
exports of yarn and fabrics to increase frem $73 maillion in
1973 to $120 million in 1974. Iﬁstead, export sales for
last year were on}y an estimated $9u million. Projected
foreign sales in 1975 are forecast at a dismal $55 million,
still an optimistic Zigure. Eickh prices caused by increased
labor and raw material costs coupled with an infiation-lnduced
rise in the share of consumer outlavs for food and housing has
sharply curtailed domestic demané as well.

8. The outlook for production is even worse. .Reduced
foreign and domestic sales have created particularl? serious
unemployment problems in the cotton industry. At least 26
.plants have closed their doors so far this year. Most
remaining plants have eliminated third and fourth shifts

and have cut operations from 6 and 7 days per week to only

four or five. Nevertheless, cotton textile inventories are
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" now running at three month's sales or more, about triple the

normal level.
10. Sales of artificial fiber and‘wool textiles also

have been hurt by high costs and reduced demand. Most

export sales of man-made fiber textiles come from apparel

produced by border industry firms. These firms are reporting

widespread cancellation of contracts and are substéntially
reducing employment. Moreover, previous Mexica.: hopes for
locally-produced man-made fiber textiles to soon become
corpetitive in export markets have been dashed by the 60%

rise in wage rates in less than two years.

%5X1
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i ! ! Table 1
$ : “
! Mexico: Exporis of Texiiles and Clothing 1/
| ' i
- Year | %illion TS $
P t =
1570 | 25.2
1571 f P 34,2
‘ 1972 % 56.2
1973 - 148.3
| .
1! Includes only the value aéded by border industry firms.
R ’ ; )
H .- : -
§ : )
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i :
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i ! : . Table 2
: 1 . L)
' ; Mexico: Exports of Textiles and Clothing by Composition,
[ | e, 1873 1/
| ' ‘
. 1
|
T 1 ; e
‘ > Type .‘ S Million US S
i S ] ‘ . * H
i Textiles ané clothing, total 148.3
! !
; s Textiles ;
i . '
. i Yarns and fabric : 87.4
' i : ; .
! H Cotton : S 72.5
; ! i :
! : Viool . R 1.3
i ; Man-made oo 13.6
. : . i
] e S '
: Clothing : i -, 60.9
: * ! -
i ! Cotton 12,5 ’
! Man-made o 46.3
! { - wool ‘ 2.1

l. Includes only the value adéed by border industry firms.

i
i
|
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| . . .
' i
1 3
| 1 .
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;- i ! ; Tzble 3
i ; '

: o . Yexico: ITxporits of Textiles ani Clething,
‘i : ‘ o - - :
A : i Ly Couniry o Sestinaticn, 1973 1/

1 1 . *

D Yoo : Million U2 § Sercent
| i H :

o Total . : : 128.3 . 100.0
\ 1 v .

oo i S

P {United States ' £3.9 56.6

9.4

! S
I i .
&  Sweden 7.2 4.9
IR H
‘2 iBelgium-Luxembourg 6.3 4.2
J ot H
H iCanada Coo 5.7 3.8
i I
i : - . ,
14 iSpain - o 4.0 2.7
qi EFrance : 3.0 2,0 )
E Other 24.3 16.4
1 Yo
l. Includes only the value adceé by border industry firms.
b
]
~ i
'
|
] .
\ ]
{
]
{
i
! [
9
1 :
: =10~ :
: 25X1;
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Chirna’'s ‘Tout noUSLYN

1. China's textile irncdustry is its largest single
irpdustry in terms oi e:plov:ent, with over 1.3 nillion people
ermploved. The PRC ranks as cne of thz four large sL voxld

proﬁuce:s of coticn gocds, i

rt-
Il

v
L.
o
ty
o r
(8}
N

:xtile product. lMost

N billion meters sttained in 193°. uiput decliizfied in 1971
oyl
0 . 2mtal 7 £ RiIVTIiAn V1idwmonw —nsoesm 3 JOT4
znd only reachel 7.6 billienm linszr Zaters 1In 1974,
- - -
- Fluctuziions in cotion ouirut caused izports of raw -
~ -

cotton to crow from $8,00C metxic tons

in 1970-71 +o 391.¢ thousand meiric tons in 13872-73 before

declining slichtly the following vear. Silk production has

TG R A One gy s s < = = o

UYL
\

shown steady gains; output in 1971, the only recent year for

X
.|

c s T
A el
.
.
*

which inforzation is availadle, totalsd £01.28 million

linear reters.

=

3. Production of man-macde fikexs, thcugh small, has

ki increased frem 104,000 metric tons in 1870 to 146,000 metric

S
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tons in 1%74. T - T TTion of over

4,053,000 tons in 1974 . China imports considerable guantities

of raw materials and intermediate producis for production of

exports. > large share of cotton goods co to LDCs. Silk

products -- chiefly raw silk but also yaxzn, fabric, and

-
L
-

1874 as a result of the Japanssa recasssion.

‘5. T%he US has nct 2 2 major nmarket for Chinese

[TV S
‘l

.

bee
. textile products. Cnly $18 =illion oI these goods were
=i

NEed

liicn in 19274. The main reasons

p*eferences

. imported in 1273 and $38

" for this lack of dexan

toward man-made fibers, lack of styling to xmeet current fashions,

O;
&
o
0
3]
5
0
P
o]
0
0
g
3
ﬁ

cesmsmqline o e
.

and conflicts ovér narketing procecures.

. 6. Textile imports, thouch relatlvely small, have ShOdn‘
a slight increase éuring the 70s. As a percentage of total
imports, they increassd froa 7.8% in 1971 to 9.4% in 1973.

In the nex:t few vears, as Chaina's capacity to produce man-

made fibers expands, imports probably will decline.
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term outlook for Chinesq ycxtiles is favorable. Possible
setbacks, caused by reduced @ nd by the LDCs as they

develop their own producblon capabilities should be more than

-

offset by expanding PRC relatloqs with other countr .

Increased willingness to coaform to marketing procedurcs and

a greater effort to stay ebreast of styling cha nges will

serve to help exports. Greater capabilities to offer man-

made fabrics and blends will also help sales in western markets.
In adéiticn, ‘ : : .
 fthe 1374 Japarnese exsargo on silk imports that helged

contribute to a 28.5% decrease in impoxts o‘ textile products

from China, has shown signs of being lifted.

25X1

"

'8, The agencies that are likely to be involved in

14

Chinese textile negctiations are China Nationzl Textiles

. Impori-Bxgort Corporation (CHIXATEY) and’ ‘the China Council

-~ for the_g;gmotion of International Trade (CCPIT). _

- . 4
CHINATEX _ handles actual import-export operation' and acts as

: the middleman between the Chinese producers or end-users and

the foreign trading firms. CCPIT, “_established'in 1952,

js a semi-official arm of the Ministry of Foreign Trade. Its
primary purpose is to conduct trade relations with countries
that do not recognize the PRC. The CCPIT arranges Chinese

trade exhibitions at home and overseas, hosts visits by foreign

e e MY G bl i 4 Y

trade delegations and businessmen, and sponsors visits abroad

by Chinese trade and production officials. The Foreign Trade

S —

Arbitration Commission and the Maritime Arbitration Commission
were set up under the CCPIT in the mid-1950s to settle desputes

with foreign importers and exporters.
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China:Textile Exgorts -

it T2 TR

(4illion US §)

187 1972 . 1973

Total Exports 2,415 3,085 4,895
Textile Fikbers 120 205 290 . -

Yarns and ratric 325 460 . 1795

Clothing 155 190 275

; | IR . wable 2

o ' a China:Textile Imgorts
BTN 1% Total Imports 2,305 2,835 4,975
| .. Textile Fibers 140 205 £00
. Yarn and Fabric 40 40 70
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Table 3
China: Textile Trade with Stlected Non-Communist Countries
1972 ' i
(nillion US §)
Exports Jzpan us UK France
; Total Trade 468 32 77 91
: Textile fikers 127 5 10 11
: Yarn and fabric 45 .3 Jl )4
Clothing 17 1l Nl 2
- Irporis .
: Totzl Trade 640 79 30 67
‘; Textile fibers 16" - 7 -
1 3 Yarn and fabric 32 — 4 5
'?i Table 4
: if_é China: Textile Trade with Selected Non-Coxmunist Countries
SRR : 1973 ‘
EE (million US $)
T ‘ .
Y Exports Japan ~..US . UK France
i - - . —
E _Total Trade 928 64 102 128
N | Textile fibers = 222 6 18 - 17
S - : Yarn and fabric 141 10 14 : 18
ol Clothing 45 2 o2 3
fiﬁv?:.! Imports |
Sl © Total Trade 1,093 812 . 238 103
L] Textile fibers 25 114 19 1
RN (R Yarn and fabric 43 - 7 6
0 ! .
h
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Table S

China: Textile Tracde with Selected Non-Cormunist Countries
1974

(M1lizcn US §)

Jepan Uus . UK France
(Jan-tov) (Jan-Pec) ({(San-lct)
Exvcorts
putnGas 3
Textile fibhers -
znd their waste 103.276 4.6 20.1 NA

fextile Yarn and . A
Pabric S0.221 28.2 .18.4 Na

Clothing 84.268 5.0 1.5 RAa

inports

‘peytile fibers  73.078 185.6 25.6 NA

Yarn and Fabric  116.947 1.5 8.8 NA
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Production of (_:ot.ton Cloth

(Metrig Tons)

| 1970 197). -~ 1972
: us 918,527 902,527 831,769
India 913,139 855,348 932,790
China 72,000 837,000. 849,000
USSR 946,153 984,153 987,528
S N
e Gy T e aewie .
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Table B o

T

1,

PYRTENE ]

‘- e

766,772
905,232

€84,000 -

011,215

o con
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1969-70
1970-71
1871-72
1872-73
1873-74<
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PRC Cotton Trade*

Exvorts -

10.8
6.3
1G6.3
16.3
21.8

Imports

(000 Metric tons)

76.2 65.3
98.0
152.4
321.9
348.4

-
2a - - e - - -~ - -y
*Data ere reoorield Ty crep vear.
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